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Presentation Notes
Section 19a(5) of the Michigan Employment Security Act provides for this credit for positive experience account balance employers the year after a FUTA credit reduction is in effect.  In 2009, the FUTA credit reduction triggered on for Michigan employers.  This means that the Michigan Tax Credit becomes available in 2010.
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Presenter
Presentation Notes
There are two ways qualified employers can apply for the credit, through EWAM or by filing the interactive Form UIA 1110 available on the UIA internet at www.michigan/gov/uia under the forms link.



EWAM Filing – Part 1

Presenter
Presentation Notes
Applying for the Michigan Tax Credit is a service available from the Welcome! page of your EWAM account.  If you don’t already have an EWAM account, there will be a presentation later today about this free tool available to employers.  Applications received through EWAM will be processed within 2 business days.  Paper Forms UIA 1110 submitted will be processed within 7 business days of receipt by UIA.



EWAM Filing – Part 2
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Presentation Notes
Presenter will review the eligibility requirements for the Michigan tax credit shown on this slide.



EWAM Filing – Part 3
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In EWAM, the only information required to be entered by the employer is the Michigan taxable wages from IRS Form 940, Schedule A, Part 2.  This field is indicated by the red arrow on the slide.  Once this amount is entered, the application will compute the additional tax paid as a result of the federal credit reduction.

The taxable wages reported to UIA will be pre-filled from our records.  Please review and ensure you agree with the dollar amount shown here and with the non-chargeable benefits component shown.  If you don’t agree with either of these items, do not complete the application.  Contact Tax Maintenance at (313) 456-2010 or via email at TaxSupport@michigan.gov to resolve the discrepancy before completing your application for the Michigan tax credit.

If you agree with the pre-filled information, check-out the dollar amount of the credit you will receive (shown by the blue arrow).  This credit can be used to pay your unemployment tax liability.  It cannot be refunded nor transferred to another employer account.







EWAM Filing – Part 4
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Presentation Notes
To complete the application process, your EWAM password is requested.  Entering your password indicates that you have read the certification statement and are certifying the application with your electronic signature.



EWAM Filing – Part 5
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Presentation Notes
Once the Michigan tax credit application is submitted through EWAM, you will be given a confirmation number and the option to print a copy of the application for your records.  The printable copy will contain the confirmation number.  Please retain the confirmation number for any follow-up on the credit.



Filing the 1110 – Part 1
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You can also use the interactive Form UIA 1110 available on the UIA website at www.michigan.gov/uia in the Forms sections to apply for the credit. This slide shows the top section of the form where you are asked to enter your business name and address on the left-hand side.  There are two lines available for your company name and three lines available for your address. 

On the right-hand side, you are asked to certify the information provided on this form.  Your signature, title, printed name, date the form was signed, and a phone number where you can be reached are required for the certification.



Filing the 1110 – Part 2
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In the middle of the form, you are asked for your UIA account number (the seven-digit number assigned to you when you registered for Michigan unemployment taxes).

In the box entitled “Michigan Wages (Total Taxable),” provide your total taxable Michigan wages for the 2009 calendar year as reported on Form 940.  When you enter the wages, the form will multiple this amount by 0.3%  (0.003) and enter the result in the rounded box to the right.  This is your “Line A” amount.



Filing the 1110 – Part 3 (PDF Version)
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You will need to supply your Total Taxable wages as reported on your 2009 UIA tax reports (combined total of the taxable payroll reported on all of your Forms UIA 1020 for the calendar year) and your 2009 NBC.  Your NBC can be obtained from your annual tax rate determination, Form UIA 1771.  The remaining calculations will be performed for you.  The lesser of the two amounts from the two rounded boxes will be the amount of your tax credit.

At this point you may print out a copy of this form by using the green [PRINT FORM] button if you are using the fill-able version of the form.  Please make sure you obtain a copy of this form for your records.



Last Words
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Presentation Notes
REMEMBER:  Only the TOP portion of this form needs to be submitted.  The bottom portion is to be retained by you for your records.

Separate the two halves of the form where you see the scissors icon and dotted line.  Submit the top section of the form to:

Unemployment Insurance Agency
Tax Office
3024 W. Grand Blvd  Suite 11-500
Detroit, MI 48202

Or Fax to 313-456-2130



CONCLUSION

TaxSupport@michigan.gov
Phone:  313-456-2010 

 

Presenter
Presentation Notes
Additional information regarding the FUTA tax credit can be found on Fact Sheet 130 located at www.michigan.gov/uia under the Publications link.  If you have questions, please contact Tax Support at 313-456-2010 or via email at TaxSupport@michigan.gov.
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